
	

ACCT1101 
Financial Accounting 

 
 

Mid-semester Exam: Chapters 1 – 7 
The notes for these chapters include a summary of all of the information which is necessary for the exam.  

The summaries are based on chapter objectives.  
 

Final Exam: Chapters 10 – 19  
The notes for these chapters include flashcards which include all of the information which is necessary for the exam. 

The flashcards are based on the information re: the final exam given by the lecturer.  
 
  



	

Chapter One: Decision making and the role of accounting 
 
Nature of decisions and the decision making-process 
 
Decision: Making a choice between two or more alternatives.  
 

1. Identify the situation and establish goals. 
2. Gather information on alternatives. 
3. Determine consequences of alternatives. 
4. Choose a course of action. 

 
Economic decisions made in the marketplace 
 

1. Consumption purposes. 
2. Investment purposes. 
3. Financial purposes. 

 
Nature of accounting and its main functions 
 
Accounting: Process of identifying, measuring, recording and communicating economic information to permit informed 
judgements and economic decisions.  
 

1. Identification: Observe transactions. 
2. Measuring: Quantify in money terms. 
3. Recording: Classify and summarise. 
4. Communication: Prepare and distribute financial statements. 

 
Role of accounting in the decision-making process 
 

1. Estimates the consequences of different alternatives using past information as a guide. 
2. Provides information about the outcomes or results of decisions. 

 
Accounting information for management and external users 
 

 Management accounting Financial accounting 
Types of users Internal decision makers External decision makers 

Types of reports Special purpose financial reports General purpose financial reports 

Format of reports Own guidelines Standardised 
Frequency of reports On-demand Regular intervals 

External verification Not required to be audited Must be audited 
 
Accounting profession in Australia 
 

1. Institute of Chartered Accountants in Australia. 
2. CPA Australia. 
3. Institute of Public Accountants. 

 
Different areas of the economy in which accountants work 
 

1. Public accounting. 
2. Commercial accounting. 
3. Not-for-profit accounting. 

 
Ethics in business and accounting 
 

1. Financial statements. 
2. Audit and assurance services. 

 
 
	



CHAPTER 10 
ASSET 

Resources controlled by the entity as a result of past events 
and from which future economic benefits are expected to flow 
to the entity. 

CHAPTER 10 
LIABILITY 

Present obligation of the entity arising from past events which 
is expected to result in an outflow of economic benefits from 
the entity. 



CHAPTER 10 
EQUITY 

Residual interest in the assets of the entity after deducting all 
its liabilities. 

CHAPTER 10 
INCOME 

Increases in economic benefits in the form of inflows of 
assets or outflows of liabilities that result in increases in 
equity. 

	


