
Tax Notes 

(Taxable income x Tax rate) = BITL 
minus Offsets 
minus PAYG (W) 
= Tax payable or refundable 

Residents Tax Rates (for the year ending) 

2013 and 2014 

Taxable income Tax on this income 
$0-18,200 Nil 

$18,201-$37,000 19c for each $1 over $18,200 
$37,001-$80,000 $3572 plus 32.5c for each $1 over $37,000 

$80,001-$180,000 $17,547 plus 37c for each $1 over $80,000 
$180,001 and over $54,547 plus 45c for each $1 over $180,000 

Do not include Medicare Levy (1.5% in 2014) 

2011 and 2012 

Taxable income Tax on this income 
$0-$6,000 Nil 

$6,001-$37,000 15c for each $1 over $6,000 
$37,001-$80,000 $4650 plus 30c for each $1 over $37,000 

$80,001-$180,000 $17,550 plus 37c for each $1 over $80,000 
$180,001 and over $54,550 plus 45c for each $1 over $180,000 

Do not include Medicare of Flood levy 

2010 

Taxable income Tax on this income 
$0-$6,000 Nil 

$6,001-$35,000 15c for each $1 over $6,000 
$35,001-$80,000 $4350 plus 30c for each $1 over $35,000 

$80,001-$180,000 $17,850 plus 38c for each $1 over $80,000 
$180,001 and over $55,850 plus 45c for each $1 over $180,000 

 

2009 

Taxable income Tax on this income 
$0-$6,000 Nil 

$6,001-$34,000 15c for each $1 over $6,000 
$34,001-$80,000 $4200 plus 30c for each $1 over $34,000 

$80,001-$180,000 $18,000 plus 40c for each $1 over $80,000 
$180,001 and over $58,000 plus 45c for each $1 over $180,000 

 

 

 

 



2008 

Taxable income Tax on this income 
$1-$6,000 Nil 

$6,001-$30,000 15c for each $1 over $6,000 
$30,001-$75,000 $3600 plus 30c for each $1 over $30,000 

$75,001-$150,000 $17,000 plus 40c for each $1 over $75,000 
$150,001 and over $47,100 plus 45c for each $1 over $150,000 

 

2007 

Taxable income Tax on this income 
$0-$6,000 Nil 

$6,001-$25,000 15c for each $1 over $6,000 
$25,001-$75,000 $2850 plus 30c for each $1 over $25,000 

$75,0001-$150,000 $17,850 plus 40c for each $1 over $75,000 
$150,001 and over $47,850 plus 45c for each $1 over $150,000 

 

Non-Residents Tax Rates (for the year ending) 

2013 and 2014 

Taxable income Tax on this income 
0-$80,000 32.5c for each $1 

$80,001-$180,000 $26,000 plus 37c for each $1 over $80,000 
$180,001 and over $63,000 plus 45c for each $1 over $180,000 

 

2011 and 2012 

Taxable income Tax on this income 
0-$37,000 29c for each $1 

$37,001-$80,000 $10,730 plus 30c for each $1 over $37,000 
$80,001-$180,000 $23,630 plus 37c for each $1 over $80,000 
$180,001 and over $60,630 plus 45c for each $1 over $180,000 

 

2010 

Taxable income Tax on this income 
0-$35,000 29c for each $1 

$35,001-$80,000 $10,150 plus 30c for each $1 over $35,000 
$80,001-$180,000 $23,630 plus 38c for each $1 over $80,000 
$180,001 and over $61,650 plus 45c for each $1 over $180,000 

 

2009 

Taxable income Tax on this income 
0-$34,000 29c for each $1 

$34,001-$80,000 $9,860 plus 30c for each $1 over $37,000 
$80,001-$180,000 $23,660 plus 40c for each $1 over $80,000 



$180,001 and over $63,660 plus 45c for each $1 over $180,000 
2008 

Taxable income Tax on this income 
0-$30,000 29c for each $1 

$30,001-$75,000 $8,700 plus 30c for each $1 over $30,000 
$75,001-$150,000 $22,200 plus 40c for each $1 over $75,000 
$150,001 and over $52,200 plus 45c for each $1 over $150,000 

2007 

Taxable income Tax on this income 
0-$25,000 29c for each $1 

$25,001-$75,000 $7,250 plus 30c for each $1 over $30,000 
$75,001-$150,000 $22,250 plus 40c for each $1 over $75,000 
$150,001 and over $52,250 plus 45c for each $1 over $150,000 

 

Low Income Rebate (LIR) (only for resident individuals) 

Tax Year 
(For year 
ending) 

Max LIR (If 
Taxable income 

TY equal to or less 
than $30k 

LIR reduced by 4cents for every $1 
TY is >$30k. Formula 

No LIR 

2007 $600 LIR = Max LIR – [(TY-$25k)x4%] $40,000 
2008 $750 LIR = Max LIR – [(TY-$30k)x4%] $48,750 
2009 $1200 LIR = Max LIR – [(TY-$30k)x4%] $60,000 
2010 $1350 LIR = Max LIR – [(TY-$30k)x4%] $63,750 
2011 $1500 LIR = Max LIR – [(TY-$30k)x4%] $67,500 
2012 $1500 LIR = Max LIR – [(TY-$30k)x4%] $67,500 
2013 $445 LIR = Max LIR – [(TY-$37k)x1.5%] $66,667 

 

E.g. TY = 38500 year ended 2013 
LIR = 445 – [(38.5k-37k)x1.5%] = $422.50 

Franking Tax Offsets (only for residents) 

Franked dividend: shareholders, individuals and trusts entitled to offset refund but not companies 
(i.e. you still subtract from tax payable but no refunds), include in income, franking credit included. 
Also known as fully franked distribution 

‘Fully Franked dividend’: for every $100 of tax, $30 is franking credit and $70 is franked dividend. 
Therefore to work out value of Franking credit/Franking tax offset  

If not fully franked multiply the percentage given by 3/7 to find Franking credits value 
 

3
7

 𝑥 𝑓𝑟𝑎𝑛𝑘𝑒𝑑 𝑑𝑖𝑣𝑖𝑑𝑒𝑛𝑑 𝑣𝑎𝑙𝑢𝑒 = 𝑓𝑟𝑎𝑛𝑘𝑖𝑛𝑔 𝑐𝑟𝑒𝑑𝑖𝑡 

1. Include distribution/dividend as assessable income 
2. Franking credit is added to assessable income  
3. Subtract a tax offset equal to the franking credit from tax payable 



4. In the case of Resident companies, you still subtract Franking credit from tax payable (30% x 
taxable income) however if the company is owed money they are not refunded and have a 
$0 answer 

PAYG accounts 

• These are accounts that already contains money your employer has paid to the ATO 
throughout the year. Only for individuals not companies 

• Therefore subtract from income tax to find net tax refundable/payable 

Company Tax rates 

• For residents calculate taxable income normally by adding franking dividends etc and 
subtracting deductions then multiply by 30% (instead of using tables) to get tax payable. 
Subtract franking credits and PAYG if any to get final answer. No refunds from franking 
credits allowed 

Detailed Example 

Michael receives dividend of $20,000 franked to 50% (franking credits of $4285 worked by [50% x 
(3/7) x 20000]) in addition to salary of $47,000. Allowable deductions of $7,600. PAYG of $6,250 
deducted from salary during year. Also entitled to non-refundable personal tax offsets (excluding 
LIR) of $3,700. Find tax payable/refundable for year ending 30 June 2012 

1. Find assessable income by adding franked distribution, franking credit and salary 
 
Assessable income = 20000+4285+47000=$71,285 

2.  Less deductions of $7,600 
 
Taxable income= 71285-7600= $63,685 

3. Find tax payable on taxable income using corresponding table of tax rates i.e. 2012 resident 
 
BITL = $12,655.50 

4. Deduct LIR 2012 using corresponding table and formula 
 
LIR = (1500- (63685-30000)x4%) = $152.60 

5. Deduct other tax offsets of $3,700 
6. Deduct Franking Credit of $4,285 IN THIS ORDER ONLY 4-5-6  
7. Income tax = BITL – LIR – Offsets – Franking credit   

 
Income tax = $12,655 - $152.60 - $3,700 - $4,285 = $4,517.90  

8. Deduct PAYG of $6,250 
 
= $4,517.90 - $6,250  
= $1,732.10 Net tax refundable 

• Forms of interest income also added to income 
• Non-residents and non-resident companies do not receive offsets in any form 
• Non-refundable offsets mean if you subtract from BITL and LIR and answer is less than 0 you 

simply get 0 as an answer before subtracting franking credits. In the case with resident 
companies, if you already have an answer of 0, subtracting franking credits will get you 0 as 
well because companies do not get refunds on f. credits  



Fringe Benefits Tax 

Calculating FBT 

1. Is there a Fringe Benefit? 
2. Calculate Taxable Value 

a. Identify type of benefit 
b. Is the benefit Exempt? 
c. What is the Taxable Value of the benefit? 
d. Can Taxable Value be reduced? 

3. Gross up Taxable Value (if any) 
4. Calculate Fringe Benefits Tax Payable (if any)  

Is there a Fringe Benefit? 

• Benefit provided during year of tax 
• By employer or associate or arranger 
• To an employee or associate of employee 
• In respect of employment of employee but does not include: 

e. A payment of salary or wages or a payment that would be salary or wages if salary or 
wages included exempt income for purposes of Income Tax Assessment Act 1936 or 

f. A benefit that is an exempt benefit in relation to year of tax; or 
g. A benefit constituted by acquisition by employee or relative of employee of a share in a 

company or a right to acquire a share 

Calculate Taxable Value 

Focus on Division: 

2 Car 
3 Debt Waiver 
4 Loan 
5 Expense Payment 
11 Property  
12 Residual 

Each Division above is divided into: 

Subdivision A:  

- Identifies the Benefit 
- Identifies any exemptions (Division 13) 

Subdivision B: 

- Identifies Taxable Value 
- Identifies any Reductions to Taxable Value (Division 14) 

 

 

 


