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g Oﬂeci wages, sdlaries, payrolts + profits
Indirect: GST, customs cluties, properky tox

Frincipe s ot Statutror | WIErpreranon

- [Tradiviomal approach ( literal rule):
tnerfe is = toX only wWhere¥nere are ciedr words ro do so ¥ TaWe tne riteral meaning of
o move words and resolve ambiguities in favour 0 Yve toXpayer
o more Colden Rule:
purposive = apply Liveral (ule uniess some absurdiry ariges Yhen change, add or mou<e @ word ro kx i
approacnes 4 [Mischiet Rute:
now o = whhere meoningls unclear ACeItain the meaning by observing +ne previaus stave
discourage of me low and whot Mischief OF Problem tat Hve 1eqiSlavon was a Fremp ring 4o
fox aveidany remedy

UMeT JUGICIAY noles
‘ejusdem generis’ (OF rhe same kina or aature)
= ik olaw \ists form3of rransgory such as buses, +ralns and voers, it can be
dssurned rwomns are d\io covered oy ¥ne \oww
‘noscikrur a sociis’ («\eumng cun ‘oe gum«d from contrext)
= where an amibiquovs word 15 contalned in a Wsrof general words it rakes Ynemeaning
rhat males sense in e conrext of e sutrouncling words
+ taeact shovld e read a3 o wnole
© words are aysumed to be used consisentiy nrougnaut ¥ne act
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. imome'rcm Assesswen-b Ar.’f 1991 (\TAA 1491) '§995-11

© Income Tox Assessenent Acy (936 (ITAR1AZL) S6(1)F

* New Tax Sysrem (Goods and services Tax) Act 1999 (G3TA 199q) S195- 1
- For ordwnany meanings rne macguarie dicnionary is preterred

* ISAR KkCYe Interpreraron Actk
Toue LOSS

Assessibie Topics - 1 f deductions exceed assessable
ﬁ--'\meffﬁc::*:;:; F_:;m i.h come you have No ruxavre

2. assessdble meome ncome

3. NON “ostessable . oo may also hove a deducriole
4. deductions | ‘tow \oss’ Yo carry forward
Yo seconiiog | o +¥ne foliocwling year

6. tax enhiiies
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1. equdlity : considerabilily ko pay and equal ourden

1. convenience: Hme and mannerof paument 3hovld ve convement ro vne Yoxpayer

3. certainky: amaunt due, metnod of payment and deadiine shouid be made cieat

4. efficiency: cosrof administering roxes Snould be minimal

- egual treatment Lor peopie in Similar circumstances

- based on dbiliry Yo pay, a mix of Income and werlin

= higher income €atners Sinoud Not oniy pay more rax but pay o nigner (ave of vox
€.q. 30 of 3100,000 vs 257 of $40,000

ok F Ak Anolysi Regressive Tow
A tow expenditure (RELrS 1O 10X exemp Hons and concessions 10\ing a proparrionaily
- ke costs ofa Yox exemprion are estimated by fnc \arget amount eom
cleparture Haey cauvse from tae prederined +ox base low ~income Groups
= ¥ne benekits include ncovraging savings, invesrment. ie. indirect vaxes

FisSi- haking, enfreprenuricdl Acvvivy e, however since
ey rend ro 'oenetis the ricn disprogortionally it offers i€ economic benckir and
Only serves to complicate $he tax System and contriour@ ro higher adminiisrakive costs

‘e one whith maximises Social welfure and in wWhtn ne chnoice 'Beiween equiry
and etfdency ©eSt reflects socieky's artirudes towards tese compering goals’
= Suppors the use of rax concessions

+ anindividual (s4-1)
a campamy incorporaved or uninterporaied out not incloding a partnersnip (s4-v

* a corporate limived partaership (594))

* & fvustee butoniyin respect to Some Winds gb incomeai g brosy (55 A%,99,494, 102)
& trusree ofF a corporake unit trusk (S102W)
a trusree of a puolic yrading frust (51025)

1. tox must be paid for eoch intome year
2. income tav is calculdied according o your roxdole incame For e income year
9 me income year = Binandial year vniess:
- fora company iris rne previous financial year
= if qou have an accounting petiod ditferenr from the Financial year
fhen income yedr = acooniing period
3. income rax = (fokabble income x taxe rare) - +ar offsers

Assessavle income - deductions = toxabie income ordinary jnome

¥ ¥ + income From personal
ordinary intome general dedocrions exerrion
* + © income from business
Staturoryincome  Specitic dedvcrions ©income Erom properiy
\diusy . ' \ profits from [solaked
» + add 2/ medicare levy (F applicage transacrions
- add HELP assessmen+ ceor it applicable * miscellaneous recelprs

deducrany PAYG withholding tax Or insralments made
- deducrang TEN withholding tox
¢+ refund due or balance owing to tne ATO Generdl Deductions
* expenses/fosses
incurred In producing
Your assessable
income e.g. uniform



