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LAWS8174 – FINANCIAL LAW AND REGULATION IN THE AGE OF TECHNOLOGY 
 
Week 1 – Introduction to Fintech, Financial Regulation and Responses to Fintech in 
Australia          20.02.19 
 
Assessments: 

- Group presentation – eg. look at a particular RegTech product; challenged; what it 
seeks to overcome and solve. 

o First hour of class 
o Case study of a particular product (can’t talk about it generally) 
o 15 mins presentation – 2 people 
o Undertaken in pairs, presented in the first hour of the class.  
o Select one of the weekly topics – generally 2 pairs presenting for each week.  
o Present a case study on an example of that aspect of fintech, describing the 

product or service in question, the problem it was designed to solve, its 
success / challenges, as well as potential regulatory and policy issues.  

o Each pair will have 15 minutes total, followed by up to 10 minutes question 
time.  

o Comprises half of your class participation mark for the course – that is, 10% 
of the end grade.  

o 70:30 - seven of those marks are graded as a pair; three of the marks are 
used to grade each student.  

o Marking rubric will be provided on Moodle. 
- Mid semester research essay 

o Can comment on other people’s video presentations in order to obtain 0.5% 
to 5% in marks. 

- Take home exam (about 5 days) 
 
Definition of “Fintech”: 

- Technological means to provide a financial service; 
- Channels to reach new markets; 
- What we can do with all the data; 
- “Organisations combining innovative business models and technology to enable, 

enhance and disrupt financial services” (EY FinTech Australia Census 2018). 
- Some start ups aren’t actually being competitive or challenging large firms – they are 

supporting them and partnering with them.  
o Start-ups don’t have the resources, money and experience. 
o Rise of the “tech-fins” too – large companies and technology companies 

becoming more involved in FinTech. 
o Is there a level playing field between the difference kinds of firms? 
o Prof Lee Reiner – Duke University – quote 

 
“Organisations combining innovative business models and technology to enable, enhance 
and disrupt financial services.” (EY FinTech Australia Census 2018)  
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1. Firms using technology to operate outside traditional financial services business 
models to change how financial services are offered (non-bank technology 
companies).  

2. Firms using technology to improve the competitive advantage of traditional financial 
services firms by providing faster and more convenient products and services to their 
customers (legacy financial institutions).  
 

(Prof Lee Reiner, Duke University)  
 
Services offered by fintechs: 
 

• Lending  
• Payments, wallets and supply chain  
• Advice  
• Regtech  
• Data analytics  
• Blockchain, distributed ledger solutions  
• Insurance, insurtech  
• Platform lending, including P2P and crowdfunding  
• Challenger banks and neo banks  
• Digital, cryptocurrencies and exchanges  
• Wealth and investment  
• Identity, security and privacy  

 
FinTech areas and products: 

- Insurtech 
- Identity, security and privacy – in relation to Open Banking in particular 

o Dual system for regulating data 
o Banks taking on board data – personal information under the Privacy Act 

which dictates how info is regulated; then regulations under the Consumer 
Data Right which amends the Competition and Consumer Act. Very 
confusing. 

o Direct you to move my confidential information and data in order to see if I 
can get a better deal on my home loan; Bank is obliged to transfer data; 
Consumer Data Right Bill – increased privacy protections. 

- Neo-banks – online only 
- Lending and peer to peer lending 
- Regtech – automate compliance with regulation submitting reports to ASIC to 

receive in automated ways; many people focused on taking whole statutes and 
regulations and how you can enter data into software which tell you if you are 
complying with the regulations. 

o What additional questions to ask customers to make sure they are compliant. 
- Wealthtech and personal finance management 

 
What is driving FinTech? 

- Changes in regulation and policy 
- Competition promotion – no longer key players such as the key 4 banks 


