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Topic 9 - Corporate Governance (Management and Functions)   
Chapter 10 – Membership and Directors’ Duties 
 
Membership – Page 507 
What is a member? 
A member officially belongs to an association called a company. 
 
A person is a member if they are a member of the company on its registration, or they agree to become a member after the company’s registration and their name is 
entered on the register of members, or they become a member as a result of a change of company. 
 
Difference between member and shareholder: 
Can be interchangeable. However, a shareholder may be known as a company member but not all company members are shareholders. E.g. members of a company limited 
by guarantee.  Member encompasses more than shareholder so is used throughout the Corporations Act. 
 
Who can be a member: 
Any person can be a member; however there may be limitations in being a shareholder. E.g. a company may hold shares in another company but it cannot hold shares in 
itself, or if it’s a subsidiary it cannot hold shares in its holding company. 
 
Number of members: 

 At least one member – applies in both public and proprietary companies.  

 No upper limit for public companies 

 Proprietary companies must have no more than 50 non-employee shareholders. 
How to become a member: 
At Incorporation/registration stage: 
Consented in writing to become a member of a company and whose name is specified in the application for registration, acquires membership on registration of the 
company. 
 
After registration: 
Person agrees to become a member and their name is entered on the register of members. This involves the acquisition of shares though buying or subscribing for them, 
inheriting them by transmission under the terms of a will, or being given them, or by the operation of the law.  A person may also become a member of a company that has 
converted from one type to another. 
 
REGISTER OF MEMBERS 
A register is an official written record of information that proves the company exists. In relation to companies, a register is included under the umbrella term of ‘books’ A 
register of members is an official record of a company’s members’ names and addresses, and the date on which they entry of those members were made in the register. 
 
Requirements to keep members’ register: 



 

 


