
Medicare Levy Surcharge progressive rate payable by high-income earners who do not have 
private health care specifically  
Singles earning $90,000 or more 
Families earning $180,000 or more  

HELP Debt deferred payment of higher education, based on  
RI - Repayment Income  Progressive Rate - 2 to 8%  
Regularly revised, current threshold for repayment is at $51,957 (2018-19) 

Taxpayers living overseas with an outstanding loan are required to make repayments similar to if 
they were residing in Australia  

WEEK 2 - GOODS AND SERVICES TAX A NEW TAX SYSTEM (GOODS & SERVICES TAX) ACT 1999

When is GST Payable? 
GST is payable on taxable supplies and taxable importations     s7-1(1) 

When is a business entitled to input tax credits? 
Input tax credit entitlements arise on creditable acquisitions and creditable acquisitions s7-1(2)  

SUPPLY

When is a supply considered a ‘taxable supply’ ?
Positive Limbs:  
I. You make the supply for consideration; and 
II. The supply is made in the course of carrying on an enterprise; and  
III. The supply is connected with Australia  
IV. You are registered, or required to be registered  
Negative Limbs:  
However, the supply is not a taxably supply to the extent that is GST-Free or input taxed  s9-5 

Is there a supply? 
WIDELY defined as “any form of supply whatsoever” (1) specifically includes but is not limited to: 
- A supply of goods or services  
- A provision of advice or information  
- A grant, assignment, or surrender of real property  
- A creation, grant, transfer, assignment or surrender of any right  
- An entry into, or release from, an obligation to do anything, to retain from an act or to tolerate an 

act or situation  
           s9-10(1) and (2) 

Commissioner of Taxation v Qantas Airways Ltd (2012) : held that customers purchased the 
right to board the domestic flight, non-refundable payments will be treated as consideration and 
obligation of supplier to remit GST to ATO 

Does supply include the supply of money? 
Supply does not include the supply of money (eg. loan), unless the money is provided as 
consideration for a supply that is a supply of money (eg. foreign exchange)    s9-10(4) 

How is mixed and composite supply treated? 
Mixed Supply - treat them all separately by unbundling into seperate identifiable parts. 
Apportionment is required between taxable supply and GST-free and input-taxed supply s9-80 
Composite Supply - is one that has a dominant part and something that is ancillary or integral to 
that part. Treated as a single supply, taking the characterisation of the dominant part  



CONSIDERATION 

What is consideration? 
Consideration is defined as any act or forbearance in connection with the supply:  
- Not limited to provision of money (includes non-monetary items)  
- Anything of value (goods and services)  
- Barter Transactions  
- Does not have to be voluntary or even provided by the recipient of the supply  
            s9-15 

Eg. Supply of accounting services in exchange for supply of legal services - acquisition and 
supply for two parties resulting in four GST events  

ENTERPRISE  

An enterprise includes an activity OR series of activities conducted:  
- in the form of a business (carrying on a business or isolated)  
- in the form of an adventure or concern in the nature of trade  
- in the form of leasing, licensing or other grant of an interest in property on a regular or 

continuous basis  
            s9-20 
EXCLUDES:  
1. Provision of labour as an EMPLOYEE  
2. PRIVATE recreational pursuits  

Case Law: Meaning of “in the course or furtherance of an enterprise” is not defined in the 
legislation; therefore, courts use a wide approach accepting any supply that is connected to the 
enterprise will be made “in the course or furtherance of” that enterprise  

CONNECTED WITH THE INDIRECT TAX ZONE (AUSTRALIA) 

A supply would be connected to the indirect tax zone (Australia) when:  
- the goods are delivered or made available to the recipient in Australia OR involves goods being 

removed from Australia  
- the goods is of Australian land or the supply takes place in Australia  
- the supply is made through an enterprise carried on in Australia 
            s9-25 

REGISTRATION 

The entity must register for GST when the following two requirements are satisfied:  
1. The entity carries on as an enterprise  
2. The entity’s GST turnover is greater than the ‘registration turnover threshold’  
            s23-5 
An entity MAY register for GST if they:  
1. Carry on an enterprise BUT  
2. Do not meet or exceed the registration turnover threshold  

*Taxi drivers must register for GST regardless of turnover, unless they are employees (applies to 
UBER and ride-sharing services)  
            s144-5 



An entity’s GST turnover threshold is met when:  
1. Current GST Turnover - value of the supplies made or likely to be made for the past 12 

months OR  
2. Projected GST Turnover is likely to be made the month and the next 11 months  

IS Greater > Threshold Turnover 

Projected turnover must be calculated to determine if the positive limb 5 is met, which is that you 
are registered or SHOULD be registered for GST (If not registered and threshold is met later, GST 
liability will be calculated for when the entity SHOULD be registered)  

Supples that are disregarded: input taxed supplies, supplies not for consideration and transfers 
of ownership of capital assets            ss188-15 / 188-20 

GST Registration Turnover Threshold - $75,000 or $150,000 for NFP 

Consequences for failure to register:  
An entity that makes a taxable supply is liable to pay GST on the taxable supply 
            s9-40 

Value of supply (GST-exclusive) * GST Rate (10%) = GST Payable  

GST FREE SUPPLIES 

No GST charged on the value in respect of GST-Free supplies - essential living expenses  
Note: GST-Free supplies are excluded from the negative limb of a definition of taxable supplies   

GST-Free Supplies:  Food, Health, Education, Child Care, Transport, Supplies of Going 
Concern .etc            Div 38 
Exports - goods exported from Australia within a certain time limit are GST-Free to prevent 
disadvantaging Australia in the export market  

GST-Free Supplies - Food 
Food and ingredients for human consumption is GST-Free, unless an exception applies :  
            s38-2 
Exceptions include:          s38-3 
- Food for consumption on premises; 
- Hot takeaway food; OR 
- Food listed in Schedule 1 , eg. Prepared food; Confectionary; Savoury Snacks; Bakery 

Products; Ice-Cream Food; Flavoured Milk  

Broad Rule of Thumb - food that is only fresh and unprocessed will be GST-Free  

GST-Free Supplies - Education 
Education courses and any administrative fees directly related to the supply of a course are GST-
Free             s38-85 

What is an education course? s195-1
Pre-school, Primary, Secondary, Tertiary, Masters/Doctorate, First-Aid, Professional Training ..etc 
Certain ancillary items are also GST-Free, for example:  
- Excursions s38-90 
- Course Materials s38-95 
- Accomodation at Boarding Schools s38-105 
* Membership in Student Organisation is NOT GST-FREE s38-100 



  
INPUT TAXED SUPPLIES 
GST is NOT payable on input taxed supplies.  
If BOTH GST-Free and input-taxable - use GST-Free character s9-30(3)  

Input Taxed Supplies include:         Div 40 
1. Financial Supplies (Loans, Shares, Interest, Dealings in Money)  
2. Leases of Residential Premises excluding commercial residential premises  
3. Sales of certain Residential Premises, excluding ‘new residential premises’ and commercial 

residential premises (New Premises and Commercial ARE NOT input-taxed)  

INPUT TAXED SUPPLIES - RESIDENTIAL PREMISES 
The lease, hire or license of residential premises is input taxed     s40-35 
The sale and long-term lease (50 years or greater) is input taxed     s40-65 
GSTR 2012/5 : The test for determining if a premises is residential is not based on the purpose 
intended by the purchaser / occupant but, rather if the premises has residential characteristics  
Eg. Kitchen, Bathroom, Toilet …etc (If leased out, the rent is GST-Free)  

South Steyne Hotel Pty Ltd v FCT (2009) - the property must have the capability to be occupied 
not merely the potential AND elements of shelter and basic living facilities provided by a bedroom 
and bathroom must be present 

Exceptions: A property is not considered residential premises if it is “commercial residential 
premises” OR “new residential premises” and therefore, can not be input taxed  

New Residential Premises is defined as:        s40-75(1) 
(a) Have not been sold as a residential premises before  
(b) Have been created through substantial renovations of a building  
(c) Have been built  

Commercial Residential Premises is defined as:       s195-1 
(a) A hotel, motel, inn or boarding house; OR  
(b) Premises used to provide accommodation in connection with a school etc 

INPUT TAXED SUPPLIES - FINANCIAL SUPPLIES 

 

PURCHASES / ACQUISTITIONS 
The determination if a purchase is a creditable acquisition governs the entitlement to an input 
tax credit 

A creditable acquisition is made when:        s11-5 
(a) You acquire anything solely or partly for a creditable purpose; AND 
(b) The supply of the purchase is a taxable supply; AND  
(c) You provide, or are liable to provide, consideration for the supply; AND 
(d) You are registered, or required to be registered for GST  

Financial Supplies Non Financial Supplies 
Bank Accounts, Loans, Advances Professional Services 

Securities - Shares Insurance other than Life

Life Insurance, Annuities Broking Services, Debt Collection, Custodian

Allocated Pensions Bitcoin or Cryptocurrency


