Introduction to Accounting and Conceptual Framework

Accounting is an information system that Communication
organises economic events of an entity to permit —

Identification
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Select economic events (transactions) Record, classify, and summarize

Recording

informed judgements and decisions by interested
users of the information.

Analyze and interpret for users

Role of Accounting: & process that identifies, records and communicates information to intermal and
external users of financial information for decision making purposes

Internal Users External Users

Managers who plan, organise and run the business  Creditors
Eg. CEO, CFO, Supervisors, Marketing Managers...

Other employees Lenders

Government and Regulatory Bodies

Business Organisations:
1. Sole Trader
2. Partnership
3. Company (Imited liability)

The Conceptual Framework are the set of concepts and theories that underpin accounting

SACT - Definition of a "Reporting Entity”
Reporting Entity is any entity in which it is reasonable to expect the existence of users who depend on
GPFR to allow for decision making

AASB Framework (Accounting Standards)
1. Going Concem: entity is assumed to continue indefinitely
2. Accural Basis: records transactions when they occur rather than only when cash is received or paid

Objective of Financial Statements o provide financial information that is ussful to exisiting and potential
users in making decisions about providing resources to the entity

Qualitative Characteristics of Financial Reports

Relevance i it influences users' economic decisions through feedoack or confirmatory value and
comparability
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