
ITCs 
 
Entities are entitled to ITCs under s 11-20 for the creditable acquisitions that they make.  
 
It is a creditable acquisition per s 11-5? 
 

Sub-s Notes 
(a) The 
entity 
acquires 
anything 
solely/partly 
for a 
creditable 
purpose 

ACQUIRES: any form of acquisition whatsoever (s 11-10(1))  
• Does not include an acquisition of money unless the money is provided as 

consideration for a supply that is a supply of money (s 11-10(3)) 
 

CREDITABLE PURPOSE: to the extent it is acquired for carrying on your enterprise 
(s 11-15(1)) 
• But does not include the extent the acquisition (a) relates to making supplies 

that would be input taxed (e.g. financial supplies; residential leases); or (b) is 
private/domestic in nature (s 11-15(2)) 

o Re: (2)(a) –– per (3), s/t won't fall under (2)(a) exclusion, to the extent 
supply is made via enterprise that entity carries outside ITZ;  

§ FINANCIAL SUPPLES: SPECIAL INPUT TAX CREDITS ––  
§ (5): Borrowing expenses is not treated as falling under input taxed 

under (2)(a), to the extent that: the acquisition relates to a financial 
supply consisting of a borrowing, and the borrowing relates to the 
entity making supplies that are not input taxed 

(b) The supply of the thing to the entity was a taxable supply. 
(c) The entity provides consideration for the supply. 
(d) The entity is registered or required to be. 

 
Amount of ITC received  
 
ITC is equal to the GST payable on the supply: s 11-25. If it is only partly creditable, it is 
apportioned to the following formula under s 11-30: full ITC x extent of purpose % x extent 
consideration %.  
 
Reduced Credit Acquisitions 

 
Section 70-5 reduces ITCs at the prescribed percentage (75%), for reduced credit acquisitions 
that relate to making financial supplies (see below) (s 70-15; r 70-5.03) 
 
It is a 'reduced credit acquisition' if it is an acquisition that falls under the table in r 70.5.02. 
 E.g. processing, settling, and clearing transactions (e.g. relating to cheques, and credit and 
 debit cards); debt collection services (e.g. litigation services - item 17); and securities 
 trading services (eg brokerage services - item 9) 
 
It is not a reduced credit acquisition, to the extent that an entity would otherwise be entitled to an 
ITC for the acquisition (s 70-5(1A)). Thus, no reduced ITC is available if the entity is already 
entitled to an ITC per s 11-15(4) or (5)  



I N C O M E  T A X  
 

Each individual, company and other relevant entity must pay tax (s 4-1 ITAA97) for each financial 
year (s 4-10(1) ITAA97) with reference to their 'taxable income ' for the income year (s 4-10(2) 
ITAA97). 

• NB –– income year = the financial year, unless (a) you are a company: then it is the last 
financial year. (s 4-10(2) ITAA97) 

 
 

Calculating Tax Liability 
 

TAX LIABILITY =  INCOME TAX (s 4-10(3))  + ML + MLS + HELP 
 

 
        

     
 
 
 
 
 

 
 
 
 

Income 
Tax 

Taxable 
Income  
(s 4-15) 

[7] Tax 
Rate 

[8] Tax 
Offsets 

Assessable 
Income
  

Deductions 

[1] Ordinary 
Income 

(s 6-5(1)) 

[2] Statutory 
Income 

(s 6-10(1)) 

[4] General 
Deductions 

(s 8-1) 

[5] Specific 
Deductions 

(s 8-5) 

[3] Excludes amounts that are 
Exempt Income or Non-

Assessable Non-Exempt 
Income 

[6] Excludes amounts that are 
not deductible because of a 

specific provision 


