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TAXATION LAW NOTES 

Lecture 1: Introduction to the Tax System 

Taxes 
 Income Tax  
 Capital Gains Tax (CGT) – Commenced 20 September 1985 
 Fringe Benefits Tax (FBT) – Commenced 1 July 1986  
 Goods and Services Tax (GST) – Commenced 1 July 2000 

Sources of Taxation Law 
1. Legislation – Statute Law 
 Income Tax Assessment Act 1936 (ITAA 1936) 
 Income Tax Assessment Act 1997 (ITAA 1997) 

o Provides guides, link notes, sign posts, examples and conversion tables to assist the 
reader in navigating it. 

o Since its addition there have been a number of informal changes and additions 
o May have to use both ITAA 1997 and 1936. Always start with ITAA 1997. 

 Tax Administration Act 1953 
 FBT Assessment Act 1986 
 A New Tax System (GST) Act 1999 
 Tax Law Improvement Project (TLIP) 

o Established in July 1994. 
o Aim  Simplify the structure and use plain English 
o End result was the ITAA 1997 

2. Case Law 
 Created by decisions of the courts and also by the Administrative Appeals Tribunal in 

interpreting statutes.  
 Cases are published in electronic databases, case books or loose-leaf services 

3. ATO – Rulings (Public and Private) 
 The ATO has the power to make legally binding rulings and determinations 
 Rulings can be found in: ATO Website, Australian Tax Practice rulings and guidelines, CCH 

Australian Income Tax Rulings.  

Different Tax Rates 
 Resident Individual Rate (Resident Marginal Rates) 
 Non-Resident Individual Rates (Non-Resident Marginal Rates)  
 Company Rate (Flat 30%, 28.5% for an SBE in 2016) 
 Taxation of Minors – Division 6AA ITAA 1936 
 Taxation of Trustees – Sections 99A/ 99 ITAA 1936 
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Tax Position Calculation  
 

 

 

 

Tax Offsets 
 Reduces the amount of income tax an individual or entity has to pay. They result in a benefit 

to the taxpayer that is equal to the amount of the credit or offset. 
 3 Types 

o Those subject to extinguishment (Low Income Rebate - Examinable) 
o Those that may be carried forward 
o Those that may be refunded (Franking Tax Offset – Examinable) 

Low Income Tax Rebate (LIR) 
 

 

 

 

 

 

 

 

Franking Tax Offsets (FTO) 
 Shareholder Level: 

o Include the distribution as assessable income 
o Franking credit is attached to the distribution, included as assessable income: and 
o Shareholder is entitled to a tax offset equal to the franking credit to the distribution 

s. 207-10 
 Company Level: 

o Taxable Income $100 
o Tax (30%) $30 
o After Tax Profits $70 
o Franked Distribution $70 
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Individual Tax Rates – Resident 
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Individual Tax Rates – Non-Resident 

 

 

 

 

 

 


